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Automotive Recyclers Seek Clarification on Clunker Trade-In Revenue

Industry Stands Ready to Properly Process Retired “CARS” Vehicles

Manassas, VA – Today, the Automotive Recyclers Association (ARA) is calling on the U.S. Senate to clarify an important consumer provision under the Car Allowance Rebate System (CARS) program that remains widely unanswered. The clarification centers on CARS rule language that centers on auto dealers ability to retain up to $50 of the scrap value of the vehicle for their administrative costs for participation in the program.  
Under the rules of the CARS program, automobile dealers are required to give consumers an estimate of the “scrappage value” of their trade-in vehicle. While consumers are not expected to receive trade-in values for their vehicles because of the CARS requirement that will not allow the vehicles back onto the roads, it is likely that automobile dealers will receive funds in excess of $50 from either a salvage pool auction or automotive recycling facility.  What remains unclear, and what the U.S. Department of Transportation (DOT) did not specifically address in the CARS rule, is whether the consumer is entitled to those additional funds in addition to their $3500 or $4500 credit from the government.

Before the Senate passes legislation to provide additional funding for the program, ARA believes the U.S. Senate should address this important consumer issue and ensure those funds go to the consumer turning in their “clunker” vehicle. 

Since 1943, the Automotive Recyclers Association (“ARA”) represents an industry dedicated to the efficient removal and reuse of “green” automotive parts, and the proper recycling of inoperable motor vehicles. ARA represents over 4,500 auto recycling facilities in the United States and fourteen other countries around the world. With programs such as the Certified Automotive Recycler Program (CAR) and other partnerships, ARA members continue to provide consumers with quality, low-cost alternatives for vehicle replacement parts, while preserving our environment for a “greener” tomorrow. 

To learn more about the Association, visit ARA’s Home Page at www.a-r-a.org or call (703) 385-1001.

